
Grim Prospects for World's qirlines
The Internotionol Air Tronsport Associoi ion (IATA) recently onnounced

internotionol troff ic stot ist ics showing continuing deteriorot ion in

demond. IATA soid thot the revised f igures ref lect the ropid

deierioroi ion o{ globol economic condii ions. The-group, which

represents some 230 oir l ines, now esi imotes thot revenues wil l  drop

$62 b i l l i on ,  o r  neor ly  12  percent ,  io  $467 b i l l i on .

Possenger volumes fel l  shorply in Februory to I  0., l% below 2008

levels. Although there wos o contiguous 5.9% reduci ion in copocity
- the most oggressive since ihe credi i  crunch begon - this could noi

keep poce with the fol l  in demond. Februory internotionol freight

volumes were olso 22.1% 6elow 2008 levels. This is the third

consecutive month of more thon 20o/o 6elow previous yeor levels.

Giovonni Bisignoni, lATl{s Direcior Generol stoted thoi "Gloom

continues. The shorp drop in Februory possenger troff ic shows the

broodening scope o{ the crisis. Freight troff ic, which begon i is

decl ine in June 2008 be{ore possenger morkets were hi i ,  hos now

hod three consecutive months in the -22% Io -23% ronge. We moy

hove found o bottom to the freight decl ine, but the mognitude o{ the

droo meons thoi i t  wi l l  ioke t ime to recover".

The only good news in the oir l ine industry is the decreosing price of

{uel,  compored with 2008, but the rel ie{ is overshodowed by the

fo l l ing  demond ond p lummet ing  revenues.  U.S.  o i r l ines  oppeor  io  be

doing o l i t t le better thon others, helped by the cut in copoci iy ond

becouse the dol lor hos strengthened.

Bisignoni reminded governments thot oir tronsport is o coiolyst {or

economic oci ivi ty ond col led for pol icy chonges io help them to

stimulote economies by ploying this role effect ively. "Governments

ore spending tr i l l ions to boi lout the bonks ond tr i l l ions more to

st imulote economies. By comporison, our requests to governments

ore cost-effect ive ond cheop. . . . .  More broodly governmenis must

reploce the mindset of toxing oviot ion os o luxury or o sin with o

slroiegic opprooch thoi recognises ond {osters the industry's cr i t icol

economic role in conneci ing people lo business ond producis to

morkets," he coni inued.

Bisignoni olso worned thoi the burden of . the crisis requires on

industry response, moking eff iciency o priori ty for the entire volue

choin. IATA feels thot o 25% reduction in londing chorges ot

Singopore Chongi Airport ond o 50% reduction ot Moloysion

Airports ore moior sieps {orword.

Al l  of this negotive news moy leod, we hope, to moior fore sovings

for consumers ond event oroonisersl

Globql expertise will help shqpe AIPC
conference progrqm
The three dimensions of the current chol lenge focing the convention

cenire industrv
. whot ore we deoling with?
. whot's the best response?
. how do we del iver i t?

These ore the topics to be oddressed during on iniegroted progrom

ot this yeor's AIPC Annuol Conference in A Coruno, northern Spoin.

AIPC President Edgor Hirt  hos stoted thot the conference wil l  oddress

the questions heod-on, ond supply the resources io moke the

deliberotions by indusiry experts oll the more effective. The progrom

wil l  combine industry iniel l igence, globol perspective ond specif ic

strotegies for coping. "There's not much point in roising questions

wiihout hoving ihe obi l i ty to look {or onswers", he soid. ?s o result,

we've mode sure our progrom wil l  cover ol l  ospects o{ the equotion,

including whoi ond how we con respond to o globol cr isis ihoi 's

swept up our industry olong with everyone else".

Keynotes wil l  include Dr. Lindo Yueh, FRSA, on economist ond

commenlotor whose recent woik includes o book focusing on ihe

globol economy, ond her reseorch exomines economic growth ond

the chonging globol economic structure. Dr. Yueh wil l  put indusiry

issues in o globol context of overol l  economic prospects.

Also presenting is Simon Anholt,  who wil l  be presenling new

strotegies oround how o centre ond destinotion con best posit ion

ihemselves in o ropidly chonging environment. Simon is regorded os

o speciol ist in publ ic diplomocy ond brond strotegy for countr ies,

cit ies ond regions. Included in his presentotion wil l  be o workshop

which wil l  specif icol ly oddress how centres ond destinoi ions con be

toking odvontoge o{ current condit ions to improve morket shore ond

better posiiion themselves in iheir respeciive morkets.

'As olwoys, some of ihe most importont content {or this yeor's

Annuol Con{erence wil l  be the interoctions omongsi members

shoring their concerns ond insights", soys Hirt .  ' t  We ful ly expect thot

ihis wi l l  be one of ihe most importont ond voluoble events in our

historv os on ossociot ion".

The 2009 AIPC Annuol Conference iokes ploce from July 4 through

8 in  A  Coruno,  Spo in .


